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Investment Summary

Manazel Al Mamlaka (the “Fund”) was launched to invest in income-generating real estate assets in KSA. The focus is on residential
compounds and other income-generating of good real estate commercial assets.

This is a newly developed compound with 229 Units, located in Riyadh at

Thumama Road; a strategic location close to the business gate and to Name Radium Compound Qurtobah Property
downtown Riyadh. Location Riyadh Riyadh
Qurtobah Property Acquisition date November 2014 May 2015
Qurtobah Property is a staff accommodation compound located in North East of Jzala Trade & Real Estate  Sultan Bin Mohammed Bin
Riyadh. The site is proximate to King Khaled International Airport and Princess Tenant . ©o NEssEr A EmEr
Noura University.
The location of both assets is poised for growth driven by their strategic feasepstan Ui 20y (EEl (UGS 20
locations in the vicinity of the Airport, the newly opened Rail central station, the Lease term December 2019 August 2017
upgrade of the infrastructure as well as new demand generators i.e. new malls,
Saudi Rail Headquarters and new hotels. Manazel Al Mamlaka financial snapshot
Key updates SAR (millions) 2015 2016 H1 2017
« The assets are rented out on the basis of a triple net basis, meaning Asset values?
tenants will be responsible for general operations of the operational and Radium Compound 325.0 290.0 238.8
maintenance expenditure )
P Qurtobah staff accommodation 158.0 175.5 162.9
) . . —
Radium compound was rengweld until December' ?019 at a 20% dISCOUI:lt Total 483.0 4655 201.7
to the same Lessee, considering market conditions. The compound is
occupied by Saudi Airlines on a sublease. Market demand has been Capital Invested

sl silies 2005 Net Investment at HoldCo level (equity and

o ) 274.6 274.6 274.6
- Qurtobah property, which is a labor camp, has seen many challenges with shareholder loans)
the lessee and sublease. Therefore, the Fund reached a settlement Manazel Al Mamlaka investment 164.1 164.1 164.1
agreemept with the lessee to obta'ln late lpayments in full. lll-lowevler, the Investment by seed investors 1105 1105 1105
property is vacant and we are looking to find new lessee failing which we : :
may sell the property before further deterioration in revenue streams. The Debt financing? 205.0 205.0 205.0
settlement we reached will suffice for dividend distribution until Q1 2018. Total 479.6 479.6 479.6
We hope to resolve the challenges in this asset as soon as possible. Diisilauiiens mrse 16.0 196 70
- Manazel Al Mamlaka‘is c.urremly.in discussions with the largest operator Annualized Distribution Percentage 5 7% 7% 5%
of Staff accommodation in Saudi for the upgrade of Qurtobah property
and re-letting for a 3-5 years period. Similarly, we are in discussion with
agencies to find suitable tenants/buyers. Note:
- In light of the current economical and political situation in the region, 1. Manazel Al Mamlaka has indirect ownership in assets through a Wakala agreement. The assets

are held by a holding company in KSA

Manazel Al Mamlaka is assessing the disposal of both properties.
2. 2015 asset values are based on the acquisition costs where as 2016 and 2017 values are

- Since the First Closing in 2015 the Fund distributed dividends in based on independent valuations
December 2015, June 2016 and December 2016 at the rate of 7% p.a. 3. The asset holding company in KSA has availed a debt financing from Alinma Bank for the
The next dividend will be paid by early July 2017 albeit lower than 7% due acquisition of Radium Compound
to lower rent, debt reserves account and potential capex for Qurtobah 4. Distributions provided here are combined for all shareholders
labor camp. Dividend for the last period and the coming period is circa 5% 5. The current annualized percentage for 2017 is 5%. We will endeavor to achieve the target 7%
p.a. distributions by end of year, however the target 7% distributions cannot be assured given the

declining market conditions in KSA and reduced rentals in Radium compound

Disclaimer

The information, opinions, data, quantitative and qualitative statements contained in this report have been obtained from research, trade and statistical services as well as other sources believed to be reliable. The
information, opinions, rankings or recommendations contained in this report are submitted solely for informational purposes. Manazel Al Mamlaka (“MAM”) and The First Investor QSCC (“TFI”), opinions and estimates
reflect current judgment; they are neither all-inclusive nor can they be guaranteed to be complete or accurate. The opinions expressed are our current opinions as of the date appearing on the review only. Our analysis is
subject to possible change without notice. MAM and TFI do not warrant the information or services provided herein, either expressly or impliedly, for any particular purpose and expressly disclaim any implied warranties,
including but not limited to, warranties of title, non-infringement, merchantability or fitness for a particular purpose. MAM and TFI are not nor will be responsible for any loss or damage that could result from interception
by third parties of any information mentioned in this report. Reiterating, MAM and TFI cannot and does not guarantee the accuracy, validity, timeliness or completeness of any information or data made available to you
for any particular purpose. In no event will MAM and TFI, nor any of its directors, officers or employees or any such parties be liable, whether in contract or tort, for any direct, special, indirect, consequential or incidental
damages or any other damages of any kind even if MAM and TFI or any other such party has been advised of the possibility thereof. None of the information contained in this report constitutes a recommendation,
solicitation or offer by MAM and TFI to buy or sell any securities or other financial instruments of any person or provide any investment advice or service. Unless otherwise specified, this report is for your personal and
non-commercial use only and you may print, copy and use any information or portion of this report for your personal use only.

You, the recipient or the user may not modify, copy, distribute, transmit, display, perform, reproduce, publish, license frame, create derivative works from, transfer, sell, profit or otherwise use in any other way for
commercial or public purposes in whole or in part any information, products or services obtained from this report, except for the purposes expressly provided herein, without MAM and TFI prior written approval.
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