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Manazel AL Mamlaka

Manazel AL Mamlaka is the "Fund” that was established in 2015 with the aim
to invest in income generating real estate assets in the Kingdom of Saudi
Arabia. The Fund is closed-ended and has a term of 3 years plus extension of
additional two (2) years. The Fund has two assets, Radium Residential

compound, and Qurtobah, a labor accommodation camp.

The term of the Fund was anticipated to be three {3) years from the First
Closing Date (which was held cn 30 November 2015), subject to the
possibility of up to two one-year extensions at the discretion of the Fund
Board. The Fund Board exercised the two one-year extensions such that the
term of the Fund is due to expire on 30 November 2020. However, as
permitted by the Fund’s Information Memerandum dated February 2015,
the Fund Board may further decide to extend or reduce the Term where the
Directors reasonably believe such change will lead to a more favorable
distribution to the Investors or any other reasons as deemed fit.

On 29 October, 2020 the Fund Board approved a further one year extension
to the term of the Fund in order to enable the Fund Board to realise an
orderly exit of the Fund's assets. The Fund Board will review the term of the
Fund on an ongeing basis and the next formal review of the Fund’s term will
be conducted in November 2021 following which we will circulate a further
update. In the event that we are able to exit the assets before then, we will
do so and advise you accordingly

As we advised in the Investor Update Report of February 2019, both assets
had been performing well as per expectation until mid-2017 when the KSA
real estate market started to deteriorate with negative sentiment across the
country and the region. The blockade imposed on Qatar also heavily
restricted our ability to efficiently manage the Fund and therefore limiting
our alternatives.

As we advised in the July 2020 Investor Update, the ongoing COVID-19
situation, in addition to the prevailing geo-political conditions and depressed
real estate market in KSA created major challenges in managing and securing
a proper exit of the assets. Unfortunately there has been no improvement
with the COVID-19 situation or these geo-political conditions and the Fund
Board do not see any prospect of them improving in the short term. The
Fund Board has therefore decided that it is In the best interests of the Fund
and its investors to further extend the term of the Fund.

Despite these adverse conditions we continue to diligently explore all
options on exiting the assets and remain actively engaged with leading
consultants in KSA to achieve our objective. In addition to investors, both TFI
and Dukhan Bank have deployed sizeable funds and hence our interests are
aligned with all investors to exit at the earliest.
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We reaffirm our commitment in serving your interest in the best possible
manner. We thank you for your understanding and continued patience.

Yours sincerely,

Tasdique Amin Pasha
Acting CEO
The First Investor

LEGAL DISCLAIMER

The First Investor is acting as the manager of the Fund and cannot guarantee
of provide any assurances that a profitable exit will be achieved given the
illiquid nature of the real estate assets and the external factors at play. While
The First Investor has contractual obligations to the Fund, it has not
provided any guarantees regarding the performance of the Fund.
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